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Instructions : (1)

)

ENGLISH VERSION

be shown with relevant answer.

Figures to the right side indicate marks.

Calculation and explanations if required are to

1  The following is the Balance Sheet of ‘A’ Ltd. as on

31-3-2018 :
Liabilities Rs.| Assets Rs.
Equity share Fixed Assets 52,00,000
capital 25,00,000 | Stock 8,00,000
10% Pref. Share Debtors 6,50,000
capital 16,00,000 | Cash-Bank Balance| 1,50,000
Gen. Reserves 10,00,000 | Preliminary Exp. 1,00,000
10% Debentures 10,00,000
Creditors 4,50,000
Bank Overdraft 3,50,000
69,00,000 69,00,000

Additional Information :

@) Total Sales

(cash sales is 3/5th of credit sales)

@) Gross Profit

@ii) Net Profit

(Before Interest and tax)

iv)

(v) Stock as on 1-4-2017
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From the above information calculate the following accounting

ratios and give brief comment on each of them.

(Standard ratios are shown in the bracket)

—  Net Profit Ratio ............ccoooeiiiiii (10%)

—  Debtors Ratio......cccoooiviimeiiiiiiiiiiiiieeeee, (35 Days)

(300 days to be taken for the year)

—  Liquid Ratio......ccooooiiiiimiiiiiiiiieeeee 15:1)

—  Stock Ratio.......ccooeeiiiiiiiiiiiiiiiiiiieee (10 times)

—  Rate of return on capital employed ............ (30%)
OR

The following is the Profit and Loss Account and Balance

Sheet of ‘B’ Ltd. as on 31-3-2018 :

Particulars Rs. |Particulars Rs.
Opening Stock 3,50,000 |Sales
Purchases 13,00,000 [Credit 15,00,000
Gross Profit 9,00,000 |Cash 6,00,000 [21,00,000
Closing Stock 4,50,000
25,50,000 25,50,000
Administration Gross Profit 9,00,000
Expenses 2,80,000 |Interest 25,000
Sales Expenses 1,10,000
Interest of
Debenture 50,000
Net Profit 4,85,000
9,25,000 9,25,000
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Balance Sheet

Liabilities Rs. | Assets Rs.
Equity Share Land-Building 11,00,000
Capital 8,00,000 | Plant-Machinery 6,50,000
10% Pref. Share Stock 4,50,000
Capital 2,00,000 | Debtors 4,00,000
Reserve and Bills Receivable 1,50,000
Surplus 6,80,000 | Cash and Bank 2,00,000
10% Debentures 5,00,000 | Preliminary Exp. 50,000
Long term loan 4,00,000
Creditors 1,80,000
Bills Payable 90,000
Bank Overdraft 1,50,000
30,00,000 30,00,000

Calculate the following accounting ratios from the above

information :

@) Operating Ratio
@) Net Profit Ratio

@) Debtors Ratio (360 days to be taken for the year)

@av) Stock Ratio

(v) Liqud Ratio

Prepare Cash Budget for ‘C’ Co. for the three months of

April to June 2019 and show whom and how much Bank

Overdraft facility will be required during this period.

JF-16080001060601 ]
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@

Particulars Sales [Purchases| Labour | Overheads
Month (Rs.) (Rs.) Rs) | ([Rs.) Exp.
2019 Feb. 6,50,000 | 5,40,000| 70,000 1,00,000
March 5,60,000 | 6,00,000| 90,000 94,000
April 7,00,000 | 6,50,000 [1,10,000 1,12,000
May 5,00,000 | 7,00,000 |1,20,000 1,22,000
June 4,50,000 | 7,80,000 |1,00,000 1,50,000

@) Cash Balance as on 1-4-2019 was Rs. 99,000.

@a1) 30% Sales and Purchases were on cash basis.

@v) 70% amount of Credit Sales is received in next month
of the sales while remaining amount is received in
second month of sales.

(v) Advance tax of Rs. 1,45,000 is to be paid on 2-6-2019.

(vi) Time Lag

— Creditors 1 Month.

— Labour and overheads 1/2 month.

OR

Prepare a cash budget for ‘D’ Ltd. for the three months 20

ending 30th June, 2019 based on the following information:

@ Cash on hand on 18t April, 2019 and with bank
Rs. 80,000.

(1) Salary and wages estimated monthly Rs. 45,000.

(1) Interest Payable May, 2019 Rs. 20,000.

(v) Credit Sales are collected 40% in the month in which
sales are made and 60% in the following month

(v) Collection from credit sales are subject to 6% discount
if the payment is received during the month of sales
and 4% if payment is received in the following month

(vi) It is estimated that 25% of creditors are in prompt
category and remaining creditors are paid after one
month.
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(vii) Purchases, Sales and Expenses.

Particulars March April May June
(Rs.) (Rs.) (Rs.) (Rs.)
Cash Sales — |5,00,000 |5,80,000 [4,30,000
Credit Sales 4,00,000 | 3,50,000 |5,30,000 (4,90,000
Purchases 5,20,000 | 5,70,000 |7,00,000 (6,00,000
Overheads —1 65,000 | 70,000 [ 80,000

3  Prepare a flexible budget for ‘E’ Ltd. at 70%, 80% and 15

100% capacity from the information given below :
Particulars Rs.

(1) Fixed Expenses :

— Salary 1,80,000
— Rent and Rates 1,05,000
— Depreciation 2,00,000
— Office Exp. 1,75,000

(2) Variable Expenses : (at 60% Capacity)

—  Materials 4,20,000
- Wages 6,00,000
— Salesman's Commission 96,000
(3) Semi-Variable Expenses : (at 60% Capacity)
—  Maintenance of Plant 50,000
— Indirect Wages 1,65,000
—  Salary of Salesman 66,000
—  Sundry Expenses 45,000

Additional Information :

(1) Assume that semi-variable expenses remain constant
between 50% to 75% of capacity, increasing by 20%
between 75% and 85% Capacity and increasing by 30%
between 85% and 100% capacity.

(2) It 1s estimated that at 70% capacity sales would be
Rs. 23,50,000, while at 80% and 100% capacity it would
be Rs. 31,00,000 and Rs. 40,00,000 respectively.

OR
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3 ‘F Ltd. manufactures a product which is in heavy demand 15

in the market. The manager provides the following information

and requests you to prepare a flexible budget for 75%, 90%

and 100% capacity.

@ At 100% level of capacity number of units : 50,000.

@) Details at various level of production.
Particulars Capacity

50% 70%

Depreciation 3,80,000 3,80,000
Materials 17,50,000 24,50,000
Wages 9,00,000 12,60,000
Salaries 10,80,000 12,00,000
Direct overheads 6,50,000 9,10,000
Advertisement 50,000 50,000
Production Expenses 13,60,000 15,20,000

4 Balance Sheet of ‘G’ Ltd. on 315 March, 2017 and 2018 15

are as under :

Liabilities 2016-17| 2017-18 | Assets 2016-17| 2017-18
Equity share Land and
Capital 12,00,000 | 18,00,000| Building 6,50,000 | 13,00,000
Share Premium 70,000| 1,15,000 [ Machinery 8,00,000 | 9,60,000
Gen. Reserve 3,00,0001 1,50,000 | Furniture 1,75,000 | 1,60,000
P and L. Ale 1,60,000] 3,00,000 | Patent 1,00,000 85,000
9% Debentures 3,50,000( 5,00,000 | Stock 2,80,000 | 2,10,000
Creditors 2,00,000| 2,85,000 | Debtors 3,00,000 | 4,50,000
Provision for Cash-Bank 1,25,000 81,000
taxes 1,60,000| 1,10,000 | Debentures
Discount 10,000 14,000
24,40,000 | 32,60,000 24,40,000 | 32,60,000
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Additional Information :

@

(i1)

During the year, Company has given bonus share in
ratio of one bonus share to holder of four equity shares
from general reserve. New equity shares were issued at
15% premium.

Depreciation written off :

— Land and Building Rs. 55,000, Patent Rs. 15,000
—  Machinery Rs. 1,92,000, Furniture Rs. 15,000

(1) Machinery Rs. 2,50,000 was sold at Rs. 2,00,000 during

iv)
)

the year.
Debentures were issued at 5% discount.

During the year Rs. 95,000 were paid for tax and
Rs. 1,50,000 for dividend.

From above mentioned information prepare Cash Flow

Statement as AS-3.

OR
4 The Balance Sheet of ‘I’ Ltd. as on 318t March, 2017 15
and 2018 are given below :
Liabilities 2016-17| 2017-18 [ Assets 2016-17| 2017-18
Equity share Fixed Assets 6,10,000 | 7,00,000
Capital Investments 80,000 60,000
(each share of Stock 75,000 90,000
Rs. 10 Paid) 5,00,000| 4,00,000 | Debtors 1,00,000 | 1,50,000
P and L Al 1,90,000| 1,50,000 | Cash-Bank 80,000 | 1,55,000
9% Debentures 50,000| 2,00,000 | Preliminary Exp. 20,000 10,000
Creditors 1,00,000| 2,70,000 | Deb. Discount — 5,000
Tax Provision 1,25,000| 1,50,000
9,65,000 | 11,70,000 9,65,000 | 11,70,000
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Additional Information :
@ Rs. 1,50,000 Debentures were issued at 5% discount.

@) Investments of Cost price Rs. 40,000 were sold with the
profit of Rs. 10,000 and profit was credited to Profit and

Loss Account.

@) As per Section 77 of Companies Act, the company has
bought 20% of its equity capital at face value.

@iv) Provision of Rs. 50,000 for depreciation on fixed assets

was made.

(v) Interim dividend of Rs. 40,000 was paid during the

year.
(vi) Income tax of Rs. 1,10,000 was paid during the year.

Prepare the Cash Flow Statement of ‘H’ Ltd. for the year
2017-18.
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